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Real Estate Investment and Insurance Asset Allocation

Abstract: The new INSURANCE LAW OF THE PEOPLE’S REPUBLIC OF CHINA was carried out on
October 1%, 2009. The insurance companies could invest on immovable property, like real estate.
The China Insurance Regulatory Commission is now working on the detailed rules of insurance

companies investing on immovable property.This article analyzed the development of China’s real
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estate market, the importance of real estate investment and how should insurance companies
invest in real estate to allocate their assets.The author thinks that the rapid growth of the
economy and the accelerated process of urbanization are the main reasons for the rapid growth
of the real estate market. And the investment on the real estate market attracts a lot of attention
because it is one of the key industries in the economic system, and it’s one of the most important
sources of the local government’s income. Also it will have big influence on people’s life as well as
the stability of the financial market.

Investing on real estate is an important way for insurance companies to allocate their assets.
Also it’s an important way for insurance companies to hedge the long-term inflation risk.
Currently, the insurance companies invest mainly on commercials, including the real estate and
the stocks of the real estate companies. Some indirect investment(like REITs) is not quite available
currently. There will not be any side effects on people’s life from the real estate investment of
insurance companies.

Keywords: Real Estate Market, Asset Allocation, Real Estate Investment, Commercials
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