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Risk Management for Real Estate

Abstract: The Risks of real estate investment consists of market risk, covariance risk, liquidity risk
and management risk. In this paper, the impacts of different risks on real estate investment are
explored. Some conclusions are given. Firstly, general risk management strategies cannot be
directly used for risk management of real estate investment because the risks of real estate
investment are special in some aspects. Secondly, we must be careful when we use statistical
data and mathematical vehicles for risk analysis and management of real estate. At last,
investment share of real estate by insurance companies should be limited since risk management
of real estate is complicated.
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