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The Study of Relationship between Insurance Development
and Economic Growth

Abstract: The article analyzes the relationship between insurance and economic growth

theoretically using the models of endogenous growth and the conclusion is that insurance has

more efficient in turning saving into investment. The article also examines this relationship based

on the data over the period 1990-2007 in China. The result suggests that the development of
insurance can promote Chinese economic growth, despite the effect is comparatively limit now.

Key Words: economic growth; insurance development; ratio of turning saving into

investment
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