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Research on Risk Security Mechanism of the Public Liability
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ZHAO Shangmei GU Guoxue
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Abstract: The insurance rate of Public liability insurance of fire in china is very low , only a few provinces and
cities started trying out compulsory insurance. In case a fire occurs in a public place, the responsible party loss the
capacity of compensation, it may cause the abruptness and unexpectedness of group events, and affect the steadiness
of the society, in the end, the government often has to bear compensation responsibility and the operator of public
place escape the civil compensation liability. That is unfair to taxpayers. Therefore, Researching on the pattern and
mechanism of public liability insurance of fires is of great significance. In this article Firstly, analysis of the property
public goods of public liability insurance of fires revealed that it belongs to the quasi public goods, which lays the
theoretic foundation for the select of the mode of public liability insurance of fires ; second , we analysis on
the necessity for compulsory insurance from social welfare angle;Then, we propose the mode of compulsory liability
insurance and rate liberalization according to the property of quasi public goods ; Finally, based on the property of
quasi public goods and Cooperative economics, the mechanism of three-layer defense which is made up of the
Central Government, local Government and some commercial insurance companies, is presented.

Keywords : public liability insurance of fires, Quasi public goods, the mode of compulsory liability insurance and rate

liberalization, three-layer defense
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