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Abstract: Under the framework of behavioral finance, this paper takes investor sentiment into

pricing model of convertible bond, discussing influence of investor sentiment on bonds value and

options value, Finally, we can draw the influence of investor sentiment on convertible bond.

Conclusion shows: investors expressed over-optimism about market discount rate and expected

return will overestimate the convertible bond value. Conversely, it will under-estimate the price.

Investors expressed over-optimism towards risk of stocks will under-estimate the convertible bond

value. Conversely, it will overestimate the price. As the coefficient of sentiment increases, Delta

increases and then decreases, Theta increases, Gamma and Vega decreases and then increases.
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