2012 China International Conference on Insurance and Risk Management
July 18- 21, 2012 Qingdao, China

The Establishment of Private Pension Plans(PPP) and the
Evolution of Financial Structure: from the Perspective of Risk
Management

ZHU Yanxia', HUANG Bin’
! School of Economics and Management, China University of Geoscience, Wuhan, China,
430074
2 Strategy Plannning Division, the People’s Insurance Company(Group) of China, Beijing,
China, 10084

Abstract: In this paper we explore the role of financial factors on the evolvement of pension
structure to PPP-based mode. So as to seek the interrelationship between PPP and financial system,
we make risk management as a linkage and illustrate our conclusions using data from selected
OECD countries. We find that the capacity of risk management of a state’s financial system
constraints the design or selection of its private pension plans. Furthermore, the evolvement of
pension structure to PPP-based rests on the evolutive process of its financial structure. In the
following analysis of case, we show the deficiency of financial capability in pension risk
management is an important reason explaining for the “renationalization” of Argentina’s individual
accounts in 2008. Based on the theoretical and empirical analysis, we finally discuss the process of
pension reforms in China mainland in the past decade as well as the present situation of China's

financial structure.
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