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Abstract: Based on the monthly time series data from January 2001 to April 2012, this paper studied the
relationship between life insurance and savings under the interference with inflation and interest rates in China, using
VAR model. The result shows that inflation increases the difficult of life insurance developments, and inhibits the
demand of persons for life insurance. The persons are more inclined to choose savings to deal with the uncertainty of
the future. In the long term, they will develop in the same direction, but in the short term, the substitution effect will
be more obvious. As we see, life insurance and savings has a complex relationship. But generally speaking, life

insurance and savings exists co-integration relationship.
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F4 LNLIOTRBITEME (B

T S.E. LNLI LNSAVE P R

1 0.055 100.00 0.00 0.00 0.00
2 0.068 97.96 0.61 0.61 0.82
3 0.077 94.84 1.22 2.98 0.96
4 0.083 93.68 1.74 3.76 0.82
5 0.089 93.20 1.64 3.86 1.30
6 0.094 92.05 1.93 3.61 2.41
7 0.098 90.93 2.19 3.32 3.56
8 0.101 89.24 2.31 3.11 5.34
9 0.105 87.00 2.39 3.04 7.57
10 0.108 84.48 2.47 3.12 9.93

% 5 LNSAVE BT T Z 504 (%)

T S.E. LNSAVE LNLI P R

1 0.010 100.00 0.00 0.00 0.00
2 0.010 98.82 0.44 0.01 0.73
3 0.011 86.94 0.70 0.21 12.2
4 0.013 83.81 2.19 0.20 13.8
5 0.014 82.52 3.36 0.20 13.9
6 0.015 79.96 5.82 0.26 14.0
7 0.016 77.93 8.47 0.50 13.1
8 0.017 75.77 11.47 0.90 11.9
9 0.018 73.04 14.56 1.63 10.8
10 0.018 69.69 17.62 2.65 10.0
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