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Abstract: This Paper studies the cyclical fluctuations of China insurance development using CF filter. Results show
that China insurance cycle is pro-cyclical with macroeconomic cycle while duration of life insurance cycle is longer
than nonlife insurance cycle together with lager volatility and persistence. Then we introduce STECM to examine the
nonlinear, discontinuous, and time-varying adjustment speed between China insurance development cyclical
fluctuations and impact factors. We find that not only nonlinear adjustment speeds of nonlife and life insurance
markets are different, the adjustment direction of two regimes for nonlife and life insurance markets are also different.
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