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Abstract: Demand suffers because Chinese consumers facing Low levels of insurance coverage
and lacking a robust social security system save up as insurance against illness,unemployment and
other uncertainty,and drive high savings rates and reduced consumption-- key factors in economic
growth. The effect of consumer demand driving economic growth is paied more attention to all
over the world after global financial crisis.Insurance policy is regarded as common consumption
goods in this paper. With the method of specialization labour division and inframarginal analysis,
an endogenous economic growth dynamic model with a generalized capital containing insurance
consumption goods is built up, and the dynamic effect that the mechanism of the safeguard function
of insurance consumption promoting economics is very complex,is analysed by the empirical test
with VAR and VEC model, and impulse response function and variance decomposition on China's
case. The results show that insurance either gets into production areas in enterprise production
consumption form, or enters in the consumer fields in a family personal and government service
consumption form, to disperse risk from residents family, enterprise organizations and government
agencies, involves in social economic system reproduction cycle with a small part of the
embedding investment forming materialized labor and living labor cost. The article argued that the
contribution of human capital Embedded insurance consumption to the growth of the economy
(1.743) is much higher than that of the production consumption Embedded insurance does (1.222).
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Fig.1 Graph of Time Series Variance
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Fig. 2 Graph of Log Time Series Variance
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Fig.8 Variance Decompositon of LnGDP
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# 6  LnGDP K)J7 Z 7

Variance Decomposition of LnGDP

Period S.E. LnGDP LnADE LnPI LnWT
1 0.037338 100. 0000 0. 000000 0. 000000 0. 000000
2 0.071457 89. 98782 0.011652 0.201870 9. 798662
3 0. 104295 84.98121 0.015114 0. 799044 14. 20463
4 0. 132245 84. 75734 0.557103 3.021937 11. 66362
5 0. 154710 83. 00868 2.967933 5. 329632 8. 693755
6 0.170143 80. 82588 5. 970690 5. 974705 7. 228727
7 0. 179350 79. 68317 8.111536 5.611395 6. 593903
8 0.185218 79. 32858 9. 192060 5. 274948 6. 204409
9 0. 189967 79. 31877 9.621276 5.160612 5. 899340
10 0. 194559 79. 50777 9. 781078 5. 064946 5. 646206
11 0. 199250 79. 80404 9. 882796 4.897972 5.415195
12 0. 203980 80. 09632 10. 01834 4.694315 5.191029
13 0. 208580 80. 32226 10. 20363 4. 495788 4.978321
14 0.212912 80. 48204 10. 41347 4.318914 4. 785575
15 0.216928 80. 60168 10. 61618 4. 166545 4. 615601
16 0. 220656 80. 70401 10. 79353 4. 036102 4. 466361
17 0. 224152 80. 80080 10. 94268 3. 922365 4.334161
18 0. 227464 80. 89500 11. 06942 3.820118 4. 215459
19 0. 230621 80. 98515 11.18131 3. 726023 4.107523
20 0. 233637 81. 06888 11. 28390 3. 638671 4. 008553
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