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Risk Management of Sovereign Pension Funds
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Abstract: Abstract: With the worlds’ population aging in recent years, the same problem of
Chinese population is also intensified. Investing Sovereign Pension Funds increasingly becomes a
significant method to solve the problem of aging population. The paper based on the modern
portfolio theory and diversified investment theory, by clarifying the conception of Sovereign
Pension Funds (SPFs) and comparing different countries’ experiences of risk management of SPFs
classifies several fundamental risks of SPFs” investment and offers some useful methods to manage

these risks.
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