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Effect of Precautionary Saving from Unemployment Uncertainty

—An Empirical Analysis Based on Sample Survey Data of Qingdao

WANG Meixin
College of Economics, Qingdao University, Qingdao, China, 266071

Abstract: This paper use subjective indicators about unemployment to explore what precautionary saving
actions will be taken when families facing unemployment risk. Through empirical investigation we find that
people under 30 years old, self-employed, and those who have not a qualification to draw unemployment
insurance will worry about unemployment more. Precautionary saving of urban inhabitants in Qingdao is about
14.6% in total savings. The uncertainty of unemployment has a positive effect on precautionary saving. We put
forward some policy recommendations, including strengthening the insurance function, creating jobs,
strengthening the support for the self-employed and private companies.
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