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Abstract: In recent years, the super typhoons occurred more frequently and have become the constraints of economic
development and social development in China’s coastal areas. China does not have the conditions required by the
typhoon catastrophe insurance fund because typhoon insurance market is not developed enough. So this paper puts
forward ideas of Typhoon Catastrophe Fund which is led by government and insurance companies participate
actively, the purpose of this fund is to enhance disaster relief functions of government and insurance compensation
functions. This paper first discusses the necessity of construction of Typhoon Catastrophe Fund in china’s coastal
areas; on this basis, it puts forward the guiding principles of construction of Typhoon Catastrophe Fund and designs
preliminarily its operation from four aspects of the operating mechanism, the core institutions, funding sources, and
operating expenses; Finally, it analyses financing ratio and payment classification of Typhoon Catastrophe Fund by

means of gray correlation methods.
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